SPOTLIGHT ON...
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DID CHINESE GROWTH
HIT 5% IN 2024?

CHALLENGES
The crisis in the real estate sector...

- The real estate sector has not yet recovered from the crisis of 2021
- Residential inventory amounts to USD 13 trillion or eight times the value
of homes sold in the country in 2023 (Goldman Sachs estimates)

...has led to crippling levels of debt, private and pubilic...

- Household debt-to-GDP went from 20% in 2008 to 60% in 2023
- Officially, the 2025 budget deficit should reach 4% of GDP, but
according to the IMF, could exceed 13%
- Local governments have a hidden debt of $ 1.99 trillion
(Finance Minister Lan Fo'an)

...and left domestic demand in limbo

- Youth unemployment is high (~16%) even among the highly educated
- The RE crisis has led to depleted private savings

- Government stimulus measures mainly benefit industries

- China is growing older, and its population is projected to shrink
by 62% to 525 million by 2100

ECONOMIC GROWTH
Official numbers may seem both dubious ...

The surprising 2024 Q4 uptick was just enough for economic growth to
exactly reach the government’s 5% target, no more, no less

...and also, somehow legitimate
Chinese exports surged in the fourth quarter as businesses and consu-

mers stockpiled in anticipation of possible tariff hikes by President Trump
on Chinese goods.

WHAT WILL 2025 LOOK LIKE?
What the IMF believes

- Growth should reach 4.6% (IMF Jan update)
- Growth will remain driven by the manufacturing sector
- China will continue to rely on exports for now

And what it means

- A return to the golden age of high single-digit growth is unlikely

- Seeing the Chinese economy converge inexorably towards those of
developed countries seems a reasonable bet ... all the more so since
a new trade war has just begun
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CHINA IN FIGURES

- China is essential to the global
economy

- 2" largest country by land area

- 1.4 billion people or 18%
of the world'’s population

- 17% of the world’s GDP

- World's largest manufacturer
and exporter of goods

- #1 trading partner of 8 of the
world’s 10 largest economies
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IMPORTANT INFORMATION - This content is being provided
by REYL & Cie Ltd or/and its affiliates (hereinafter referred to
as "REYL") solely for information purposes and is not intended
to be a solicitation or offer, recommendation or advice to buy
or sell interests in any financial instrument mentioned in it,
to effect any transaction, or to conclude any transaction of
any kind whatsoever, in particular to any recipient who is not
a qualified, accredited, eligible professional or institutional
investor. It is intended for the sole use of the recipient and may
not be forwarded, printed, downloaded, used or reproduced for
any other purpose. It is not intended for distribution/offering
to, or use by, natural or legal persons that are nationals of
a country or subject to a jurisdiction of which the laws or
regulations would prohibit such distribution/offering or use.
Whilst REYL shall use reasonable efforts to obtain information
from sources which it believes to be reliable, REYL, its directors,
officers, employees, agents or shareholders assume no liability
regarding this content and give no warranty as to the accuracy,
completeness or reliability of any mentioned data and thus
assume no liability for losses arising from the use of this content.
The information, opinions and assessments contained in the
present document shall apply at the time of publication and
may be revoked or changed without prior notice. This content is
intended only for recipients who understand and are capable of
assuming all risks involved. Before entering into any transaction,
recipients should determine if the relevant financial instrument
mentioned in the content suits particular circumstances and
should ensure that they independently assess (together with
their professional advisers) the specific risks, the legal, tax,
accounting consequences and eligibility requirements of any
purchase, holding or sale of financial instruments mentioned
in the content. REYL, its directors, officers, employees, agents
or shareholders may from time to time have interests and/
or underwriting commitments in the financial instruments
described herein. REYL makes no representation as to the
suitability of the mentioned information, opinions or securities
and financial instruments. Historical data on the performance
of the financial instruments or on the underlying assets are no
indication for future performance. The present content has been
compiled by a department of REYL which is not an organisa-
tional unit responsible for financial research.REYL is subject
to distinct regulatory requirements and certain services and/
or financial instruments may not be available in all jurisdictions
or to all recipient types. Recipients are therefore responsible
to comply with all applicable laws and regulations. There is
no intention to offer services and/or financial instruments in
countries or jurisdictions where such offer would be unlawful
under the relevant laws and regulations.
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