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Since Prime Minister Kyriakos Mitsotakis and 
his party, New Democracy, took power in 
2019, Greece has embarked on a series of 
ambitious reforms aimed at restructuring 
the country and its institutions, post crisis. It 
has also sought to lure international inves-
tors back to the country. Despite the past 
few years challenges such as Covid, the war 
in Ukraine and inflation, the government 
has remained focused and has continued to 
deliver on its mandate. In 2021, Greece filed 
an ambitious plan with the EU, Greece 2.0, 
part of the EU’s Next Generation and Reco-
very and Resilience Facility (RRF), designed 
to mitigate the impact of the pandemic 
and to prepare economies for sustainable 
growth. Greece has hence been able to 
continue to fund the modernisation of its in-
frastructure and economy following receipt 
of EUR 3.6bn as part of the first tranche and 
EUR 3.56 bn from the second tranche. The 
second tranche was made available once 
the country met the 25 milestones set out 
in its plan, which included, among others, 
investments into energy and urban regene-
ration. Now that Greece has demonstrated 
its success at managing the first part of its 
turnaround strategy, what does the plan 
look like going forward?

TURNAROUND STRATEGY PART TWO

Politically, the country will hold an election 
in June next year, in which all seats in the 
Hellenic Parliament will be contested. PM 
Mitsotakis has stressed numerous times that 
his government needs two terms to fulfil its 
planned reforms. A change of government 
now, with the left-leaning opposition party 
Syriza taking the lead, would impair the re-
covery strategy. New Democracy is credited 
today with 10-point lead over Syriza.

Economically, the international energy sector 
and Greece’s role within it, are key. As the 
EU attempts to diversify away from Russian 
energy, the Eastern Mediterranean region 
is set to become a major focus of the Euro-
pean energy strategy, with Greece playing a 
strategic role as the gateway to the EU.

GREECE: A PIVOTAL PLAYER IN EUROPEAN 
ENERGY

Several major projects are underway in the 
region. First, Greece and Bulgaria unveiled 
the Greece-Bulgaria Interconnector (IGB) 
at the beginning of October 2022. The IGB 
is a key route to transport natural gas from 
the Trans Adriatic Pipeline (TAP) and Greece 
to Bulgaria and neighbouring countries, 
thereby helping to reduce their reliance on 
Russian natural gas. As Gazprom recently 
cut exports to Sofia, following Bulgaria’s re-
fusal to pay in rubles, the new IGB pipeline 
is a key piece of infrastructure in the region. 

Greece is also beefing up its own energy 
infrastructure through upgrades and new 
builds of LNG terminals. The country has 
built a new terminal in Alexandroupolis, the 
Thrace Floating Storage and Regasification 
Unit. This terminal, alongside other LNG 
projects, aims to strengthen the position of 
Greece as a major energy hub for Southeas-
tern Europe. 

Moving further east, Greece has been active 
at keeping the Eastmed Pipeline project 
alive. This project is set to exploit gas in the 
Levantine Basin off the Israeli and Lebanese 
coasts. Finally, Greece is set to start a 
gas exploration project southwest of the 
Peloponnese and west of Crete. Natural gas 
remains a key ally in the transition towards 
greener energy and any significant discovery 
of natural gas in Greek waters would be 
transformational for the country.

RATINGS UPGRADE: THE ULTIMATE GAME 
CHANGER?

As Greece works on rebuilding its economy 
and leveraging its position in the European 
Energy market, it is also looking to regain its 
investment grade rating. Although the eco-
nomic environment is challenging, with a 
potential recession in the Eurozone, Greece 
has solid arguments.

The country has emerged from enhanced 
surveillance and has repaid IMF loans two 
years ahead of schedule. Fiscal deficit is 
anticipated to be below the 3% threshold 
of the Maastricht treaty, while debt to GDP 
could fall below the 150% mark by 2027. 
Whilst rating agencies are going to be 
more cautious in granting upgrades in the 
coming year in Europe, Greece could be the 
exception thanks to prudent fiscal policies 
and support from the ECB via its Pandemic 
Emergency Purchase Program (PEPP). A 
rating upgrade would be an extraordinary 
change of fortune for Greece, unlocking 
billions of capital for investment.

Since 2019, New Democracy and Greece 
have demonstrated that it is possible to 
implement a successful turnaround strategy. 
It requires a detailed blueprint, focus, de-
termination, and a pragmatic government. 
Hit by several major crises, the country has 
maintained its focus on a recovery path and 
continued to execute the much-needed 
reforms. Should New Democracy be able to 
secure a second term and continue to capi-
talise on its reforms, the future for Greece 
will look far more encouraging and the 
country will certainly start to play a greater 
role in the European political arena. 

Greece could play a 
crucial role in the EU 
energy strategy.
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