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INSIGHTS AND TRENDS OF THE SWISS  
FUND MARKET
The rapid response from financial markets 
to the pandemic created many new oppor-
tunities for fund managers, investors and 
allocators alike.

As a Swiss representative and paying 
agent within a multinational banking 
group, we are in constant contact with a 
large number of funds, both alternative 
and traditional, looking to Swiss alloca tors 
and investors as one of the key markets 
to diversify their investor base. Therefore, 
the main question on these funds’ minds 
is how the past two years have shaped the 
Swiss investor landscape and what allo-
cation trends have emerged. We have a 
rare vantage point to examine this, sitting 
between funds and Swiss investors. 

With its global reputation as a safe haven, 
Switzerland has fared relatively well during 
this crisis and Swiss banks attracted record 
amounts of new capital. In 2020 alone, 
Swiss banks saw net new money of CHF 
94.5bn, the highest growth since 2010 
in both relative and absolute terms1. This 
comes on the heels of a previously strong 
year, with 2019 recording net new money 
of CHF 72bn. The question remains as 
to what fund strategies remain in favour 
for Swiss investors and what the growing 
trends are that we are witnessing. 

FOLLOWING THE MONEY

Overall, the demand for investment funds 
remains robust with many asset classes 
seeing strong inflows. In the first half of 
2021, CHF 28.1bn of new money was placed 
in investment funds in Switzerland. With 
the positive performance of equity mar  kets, 
investor confidence and risk appetite have 
continued to increase. This has translated 
into a shift from money market funds, 
typically used to preserve assets in times 
of market uncertainty, to equity, multi-
asset and private debt funds. Alternative 
investments also enjoyed positive inflows 

and at the end of 2020 represented 23% 
of all assets managed in Switzerland2. 

Alternative funds have had to contend 
with significant developments during 
this COVID period. Early on, allocators 
preferred strengthening existing positions 
and allocating to larger, established fund 
managers. Allocators have since adapted 
their due diligence process and, as an 
example, have fully integrated virtual  
meetings as an acceptable alternative to 
the previously required on-site visit. As a 
result, we are now seeing many smaller 
funds and new launches come to market 
from the US and Asia. 

In terms of strategies, not surprisingly 
equity strategies (long only and long/
short) are attracting the most interest 
as markets continue to outperform. 
Emerging markets and some credit 
strategies are also seeing increased 
activity. Cryptocurrency funds have 
recently started to come on the scene 
as the sector gains broader acceptance 
and knowledge of blockchain grows. As 
a testimony of this evolution FINMA has 
just approved a Swiss fund investing 
primarily in cryptocurrency assets for the 
first time, as announced on Wednesday, 
September 29. Overall, however, the
biggest new trend we are seeing both from 
managers and investors is sustainable 
investing.

THE DOMINANCE OF SUSTAINABLE INVESTING

Like much of Europe, sustainable investing 
has become a main market driver in recent 
years, and we have seen the emergence 
of many new actors both in the long only 
and alternative space. By the end of 2020, 
volumes allocated to sustainable investing 
reached CHF 1,520bn and there were 
around 690 funds3 focused on this theme. 
ESG integration and impact investing are 
the strategies that have gained the most 

traction and have enjoyed double-digit 
growth. In fact, impact investing actually 
enjoys the highest growth rate of all sus-
tain able investments, at 70%. 

COVID-19 is undoubtedly a crisis of unpa-
ralleled proportions for so many, but it
has also created an opportunity for some 
to stand out as a sound and strong part-
ner. This has clearly been the case for 
Switzerland, which has strengthened its 
position as an asset management hub and 
destination to raise assets. Zurich and 
Geneva are overtaking cities such as 
New York and London as asset manage–
ment hubs and they already enjoy the 
second and fourth ranks, respectively. 
The momentum remains strong and we 
continue to see strong demand for funds, 
both traditional and alternative, and a 
strong supply of funds and managers 
coming to Switzerland. 

 1 https://assets.kpmg/content/dam/kpmg/ch/pdf/clarity-on-performance-of-swiss-private-banks-2021.pdf
 2 https://www.swissfunddata.ch/sfdpub/en/market/commentsArchive 
 3 https://marketstudy2021.sustainablefinance.ch/
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IMPORTANT INFORMATION - This content is being 
provided by REYL & Cie Holding SA or/and its affiliates 
(hereinafter referred to as “REYL”) solely for infor-
mation purposes, it shall be intended for internal use 
strictly and is not intended to be a solicitation or offer, 
recommendation or advice to buy or sell interests 
in any security or investment product mentioned 
in it, to effect any transaction, or to conclude any 
transaction of any kind whatsoever, in particular to 
any recipient who is not a qualified, accredited, eligible 
or / and professional investor. It is intended for the 
sole use of the recipient and may not be forwarded, 
printed, downloaded, used or reproduced for any other 
purpose. Whilst REYL shall use reasonable efforts to 
obtain information from sources which it believes to be 
reliable, REYL, its directors, officers, employees, agents 
or shareholders assumes no liability regarding this 
content and gives no warranty as to the accuracy, com-
pleteness or reliability of any mentioned data and thus 
assumes no liability for losses arising from the use of 
this content. This content is intended only for recipient 
who understand and are capable of assuming all risks 
involved. Before entering into any transaction, the 
recipients should determine if the relevant security or 
investment production mentioned in the content suits 
his particular circumstances and should ensure that he 
independently assesses (together with his professional 
advisers) the specific risks, the legal, tax, accounting 
consequences and eligibility requirements of any pur-
chase of securities or investment products mentioned 
in the content. REYL makes no representation as to 
the suitability of the mentioned information, opinions 
or securities and investment products. Historical data 
on the performance of the securities and investment 
products or the underlying assets are no indication 
for future performance. The present content has been 
compiled by a department of REYL which is not an 
organisational unit responsible for financial research. 
REYL is subject to distinct regulatory requirements and 
certain securities and investment products may not be 
available in all jurisdictions or to all recipient types. 
The recipient should therefore comply with its local 
regulations. There is no intention to offer securities 
or investment products in countries or jurisdictions 
where such offer would be unlawful under the relevant 
domestic law.


