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Islamic Finance is defined as a banking or
financing activity which complies with the
Shariah law, its interpretation, and practical
application through the development of
Islamic economics1.
The Shariah-compliant investor engages exclusively in the quest for “acceptable” profit.
The reason why Islam governs every aspect
of a Muslim's life, even those aspects that
a non-Muslim would deem to be outside
the domain of religion, lies in the very word
“Islam”, which literally means submission,
submission to the will of Allah2. The profit is
acceptable only when its generation respects
the precepts of the Shariah Law which
are based on the intended outcomes of
furthering the protection and preservation
of religion (faith), life, intellect, progeny, and
property (wealth).
This is the background which sheds a
light on the concept of Islamic Finance, an
approach informed by the principal prohibitions in Islam which rests on four pillars:
Riba (prohibition of interest), Gharar (ban on
excessive uncertainty), Maysir (prohibition of
gambling), and Haram (ban on investing in
forbidden activities like gambling and goods
like alcohol and pork, etc.).

THE ISLAMIC FINANCE INDUSTRY
The Islamic Finance industry has been
growing rapidly in the last few years, evolving from a niche market to an influential
segment of the global financial landscape.
The sector growth has been fuelled by the
expansion of the Muslim population and the
increasing level of ethical credibility after the
2008 financial crisis3.

The Islamic Finance industry registered an average yearly growth rate of 9.4% in the years
2014-2020, with peaks at 14% and 15% in
2019 and 2020 respectively4. The overall size5
of the Islamic finance market can easily be
estimated considering the components of
the Islamic finance industry:
- 1’595 Islamic financial institutions
- 1’008 Islamic finance education providers
- 1’235 shariah scholars
- 844 Islamic finance events
- 47 regulations
- 2’878 Islamic finance research papers
- 128 ESG/CSR USD Bin disbursed
- 11’856 news on Islamic finance.
The global Islamic Finance market remains
largely concentrated in Iran, Saudi Arabia,
and Malaysia, which total 71.7% of the total
assets in 2020.

The Quranic concept of vicegerency on
Earth7, which asserts mankind’s responsibility
to take on stewardship over resources on
earth and preservation of wealth, resonates
well with sustainability principles that advocate businesses having a positive impact on
the environment, economy and society8.
Sukuk in renewable energy and other
environmentally-friendly assets amounted to
an issuing volume of US$5.5 billion in 2020
and an additional US$7 billion by September
2021, a boom in the near future9.
In line with this growing trend, REYL is active
within the sustainable Shariah compliant
investing since 2020, by way of arranging
and structuring green Shariah compliant
investments. It is also the case of Premium
Alziraea Fund (Prestige Group)10 launched in
2022, and the Asteria Planet Shariah fund, a
co-development between REYL and Asteria,
its impact investing affiliate.

Source: Islamic Finance Development Report 2021- Refinitiv

Islamic Banking has increased its presence
in many International Monetary Fund (IMF)
member countries, becoming systemically
important in Asia and the Middle East. Islamic banking comprises 70% of the market
share compared to the other Islamic products. Similarly, the expanding global Sukuk6
market is helped by the interconnectedness
of issuers and investors worldwide.

Source: Islamic Finance Development Report 2021- Refinitiv
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IMPORTANT INFORMATION - This content is being provided
by REYL & Cie Ltd or/and its affiliates (hereinafter referred to as
“REYL”) solely for information purposes and is not intended to
be a solicitation or offer, recommendation or advice to buy or
sell interests inany financial instrument mentioned in it, to effect
any transaction, or to conclude any transaction of any kind
whatsoever, in particular to any recipient who is not a qualified,
accredited, eligible professional or institutional investor. It is
intended for the sole use of the recipient and may not be
forwarded, printed, downloaded, used or reproduced for any
other purpose. It is not intended for distribution/offering to, or
use by, natural or legal persons that are nationals of a country or
subject to a jurisdiction of which the laws or regulations would
prohibit such distribution/offering or use. Whilst REYL shall use
reasonable efforts to obtain information from sources which it
believes to be reliable, REYL, its directors, officers, employees,
agents or shareholders assumes no liability regarding this
content and give no warranty as to the accuracy, completeness
or reliability of any mentioned data and thus assumes no liability
for losses arising from the use of this content. The information,
opinions and assessments contained in the present document
shall apply at the time of publication and may be revoked or
changed without prior notice. This content is intended only for
recipients who understand and are capable of assuming all risks
involved. Before entering into any transaction, recipients should
determine if the relevant financial instrument mentioned in
the content suits particular circumstances and should ensure
that they independently assess (together with their professional
advisers) the specific risks, the legal, tax, accounting consequences and eligibility requirements of any purchase, holding
or sale of financial instruments mentioned in the content.
REYL, its directors, officers, employees, agents or shareholders
may from time to time have interests and/or underwriting
commitments in the financial instruments described herein.
REYL makes no representation as to the suitability of the
mentioned information, opinions or securities and financial
instruments. Historical data on the performance of the financial
instruments or on the underlying assets are no indication for
future performance. The present content has been compiled
by a department of REYL which is not an organisational unit
responsible for financial research.REYL is subject to distinct
regulatory requirements and certain services and/or financial
instruments may not be available in all jurisdictions or to all
recipient types. Recipients are therefore responsible to comply
with all applicable laws and regulations. There is no intention
to offer services and/or financial instruments in countries or
jurisdictions where such offer would be unlawful under the
relevant laws and regulations.
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